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DIRECTORS' REPORT 

The Board of Directors and the Managing Director of Dirac Research AB (publ) corporate 
identity number 556612-5067 hereby submit the following 2021 annual report and 
consolidated financial statements. The results of the activities of the Parent Company and 
Group are contained in the financial statements which are to be adopted by the annual general 
meeting. 

THE BUSINESS 

Dirac Research AB’s activities lie in developing and licensing software which optimises all 
types of sound system. Through digital optimisation, our customers, manufacturers of sound 
systems, can offer consumers a better sound experience. A still small but growing part of the 
business sells directly to end customers. 

Today Dirac’s technologies are used in all types of sound system, from mobile phones and 
tablets to hi-fi systems, car sound systems, professional sound systems and in streaming. 
Wherever there is sound, Dirac’s digital solutions can be used. In addition to a better sound 
experience, licence customers can also gain cost benefits and greater flexibility when 
developing sound systems aimed, for example, at offering a more aesthetically attractive 
product without compromising on sound quality. 

The Company’s licence customers are offered software solutions, among other things for 
measuring, optimising, evaluating and integrating the result into their end products.  

The technologies behind the products are patented in several countries and the Company has 
also registered trademarks in selected markets. Dirac regularly collaborates in research 
projects with Uppsala University. 

Business model 

Dirac offers royalty-based software licensing to the manufacturers of all types of sound 
system. Peripheral services in the areas of development and support are also offered to create 
a holistic offering and minimise the thresholds for licence agreements. Fixed price licensing is 
used in cases where this is considered advantageous, and the Company also applies other 
business models where the consumer pays for upgraded sound quality. 

SIGNIFICANT EVENTS DRING THE YEAR 

Summary of the year 

• Net sales totalled SEK 83.0 (85.9) million. 

• Operating income totalled SEK -57.3 (-43.7) million.  

• Peter Friedrichsen was appointed Managing Director 

• Directed new share issue of SEK 150 million 

• Important customer contracts signed in the Automotive and Headphones sectors 

 

Market trends  

Dirac's business activities have been negatively impacted by the pandemic; above all by 
delays to several customer projects due to an increasing shortage of components and 
significant logistical problems. New sales have also suffered as the ability to visit customers 
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has been extremely limited. Despite that, the value of the licensing contracts signed in 2021 
has increased substantially in relation to previous years, increasing revenue in the near future. 

Over the course of the year, the previously exclusive automotive agreement with Harman 
Kardon has been renegotiated to a non-exclusive agreement, which has led to the winning of 
a number of important contracts with automotive manufacturers during the year. However, the 
lead-time from contract to delivery, and therefore revenue, is relatively long, typically 18-36 
months. Nevertheless, each car model that is won generates long-term earnings, as revenue 
is received on an ongoing basis over its entire lifespan. Some agreements also involve 
substantial development contracts regarding hardware integration with lead-times of 6-12 
months.  

In the Home & Pro and Headphone sectors the shortage of components has meant several 
customer launches being postponed; this has impacted earnings for 2021 negatively.  

 

Research and development 

Continued investment in the development of our Intelligent Audio Platform, IAP, a technical 
software platform for digitally optimised sound for all types of sound system. The aim is to 
create a reusable code that will provide us with increased scalability, the basis for the 
generation of substantial growth and profits for Dirac. 

Organisation  

Peter Friedrichsen was appointed Managing Director in January 2021. Significant 
strengthening of the commercial organisation, such as Sales and Customer Solutions, was 
implemented at the end of 2021 and at the beginning of 2022, so as to take advantage of the 
greatly increased interest from customers, in particular in the Automotive sector. 

 

PROFIT AND LOSS AND FINANCIAL POSITION 

Group 

Revenue 

Net sales were SEK 83.0 (85.9) million in 2021, and total revenue amounted to SEK 91.2 
(93.3) million.  

Net sales by geographical area (SEK million) 

 2021 2020 

Europe 47.6 27.5 

North America 3.1 4.1 

Asia 32.3 54.3 

Total 83.0 85.9 
 

Costs 

Other external expenses amounted to SEK 51.1 (39.9) million for 2021, an increase of SEK 
11.2 million. This increase can mainly be explained by increased consultancy costs for a 
strategic review of Dirac's future opportunities, as a consequence of the financing undertaken, 
as well as an increase in the number of employees in markets where Dirac currently does not 
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have its own subsidiaries. Personnel costs rose by 1.7% from SEK 84.2 million to SEK 85.7 
million. Planned depreciation and amortization was SEK 11.2 (10.1) million. Other operating 
expenses relates to exchange rate differences.  

Operating income 

The operating profit/loss for 2021 was SEK -57.3 (-42.3) million, a drop of SEK 15.0 million. 
This was largely due to the investments made over the year, which are expected to have a 
positive impact on the generation of future earnings.  

Profit/loss for the year 

Profit/loss for the year after tax amounted to SEK -58.6 (-44.1) million. The tax expense 
amounted to SEK 1.2 (0.3) million, an increase of SEK 0.9 million, which relates entirely to the 
write-off of previously capitalised loss carry-forwards. 

Investment 

In 2021, the Group's investment in fixed assets amounted to SEK 8.5 (7.6) million, of which 
SEK 8.4 (7.1) million relates to capitalised development costs. Investment in equipment, 
fixtures and fittings was SEK 0.1 (0.5) million. 

Cash flow and financial position 

Available cash and cash equivalents as at 31 December 2021, amounted to SEK 121.1 (41.6) 
million. The equity/assets ratio at year end was 79 (52) percent and equity was SEK 140.4 
(48.8) million. Operating cash flow totalled SEK -70.6 (-50.8) million, down 19.8 percent. 

Through the directed equity issue to DIG Investment and TIN Fonder of SEK 150 million in 
May 2021, the Company has a strong financial position and is well equipped for the future. In 
the opinion of the Board of Directors the Group has adequate funding for the next 12 months.  

Developments in subsidiaries 

Dirac’s subsidiary in China increased its year on year revenue from customers in China by 
approximately SEK 4 million in 2021. This is part of Dirac’s strategy to increase the Company’s 
local presence in selected markets. The Danish subsidiary is purely a development company 
and carries out research and development on behalf of the Swedish Parent Company. 

Exchange-rate exposure 

Dirac's exposure to exchange rates is significant. This is because most of the Company’s 
costs are in Swedish krona and Danish krone, while revenue is primarily in American dollars 
and Euros, entailing significant currency exposure. Based on sales in 2021, a general change 
in the exchange rate between the American dollar and Swedish krona of 10% would change 
the Company’s operating profit by approx. SEK 6 million. In 2021, no currency hedges were 
made. 

Risks and uncertainties 

Dirac operates in the global market with significant competition, which means that it must 
continue to develop competitive products. In order to succeed in this, Dirac must be able to 
recruit and retain key personnel. Dirac's significant risks and uncertainties include commercial 
risks associated with customer and supplier contracts, as well as other external factors such 
as our customers' component shortages, changes in exchange rates or changes in market 
conditions due to restrictions in connection with the Corona epidemic, which continues to 
impose significant restrictions on Dirac's important Chinese market. Dirac has had a significant 
negative cash flow for several years, financed by new share issues. In unfavourable capital 
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market conditions Dirac's financial position may deteriorate rapidly.  

Geopolitical risks increased dramatically at the beginning of 2022, escalating significantly 
through Russia's war of aggression against Ukraine. In addition to human suffering, this could 
have significant global economic consequences. It is difficult to assess the effect of this on 
Dirac at this point in time.  

Parent Company 

The Parent Company's net sales totalled SEK 71.9 (78.5) million and the profit/loss for the 
year after tax amounted to SEK -56.3 (41.7) million. Investment in fixed assets amounted to 
SEK 7.7 (7.6) million, the majority of which related to investment in product development. 
During the year, a new share issue of SEK 3.9 (2.5) million was made in Dirac's Chinese 
subsidiary. The Parent Company's available cash and cash equivalents as at 31 December 
2021, amounted to SEK 118.1 (39.4) million. At 31 December 2021, the Parent Company's 
equity amounted to SEK 143.6 (49.7) million and the equity/assets ratio was 81 (53) percent. 

 

Multi-year review 

Group 

 2021 2020 2019 2018 2017 

Net sales 83,027 85,864 60,448 54,405 47,597 

Operating profit/loss -57,228 -42,303 -98,885 -37,839 -18,515 
Profit/loss after financial items -57,442 -43,806 -98,760 -38,231 -18,815 
Return on equity (%)1 Negative Negative Negative Negative Negative 
Balance sheet total 178,113 93,997 95,847 179,255 84,675 
Number of employees 85 83 87 56 42 
Equity/assets ratio, %2 78.8 51.8 33.9 58.0 51.9 

 
For 2017, the Group's value is the same as the Parent Company's, as there was no Group relationship. 

 
Parent Company 

 2021 2020 2019 2018 2017 

Net sales 71,851 78,503 58,975 54,405 47,597 

Operating profit/loss -55,390 -40,283 -104,801 -33,990 -18,515 
Profit/loss after financial items -55,445 -41,724 -104,675 -34,382 -18,815 
Return on equity (%)1 Negative Negative Negative Negative Negative 
Balance sheet total 176,197 94,415 90,049 182,011 84,675 
Number of employees 57 57 62 47 42 
Equity/assets ratio, %2 81.5 52.6 34.5 59.2 51.9 

 
1 Calculated as profit/loss after financial items divided by equity (%) 
2 Calculated as equity divided by the balance sheet total (%) 
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Events since the end of the financial year 

At the beginning of 2022, a number of negative events, such as Russia's war of aggression 
against Ukraine, continued Covid outbreaks, and serious component shortages for our 
customers, made the outlook for 2022 extremely uncertain. The Company is currently unable 
to assess the economic impact of this. 

In April 2022, the Company's share was registered with Euroclear.  

THE ENVIRONMENT 

Dirac's activities do not have a significant negative environmental impact in terms of emissions 
to ground water and air. Dirac's environmental impact is mainly indirect, through rented 
premises and travel. The amount of travel has decreased significantly, partly due to the 
pandemic and partly because the use of digital meetings has permanently reduced the 
Company's travel volume.  

FUTURE DEVELOPMENT 

In 2021, new products have been developed and product versions launched. During the year, 
the organisation has been adapted to strengthen the potential for future profitable scalability. 
The exclusive Automotive agreement with Harman & Kardon ended on 30 September 2021, 
increasing the interest of and business opportunities from other potential customers; this will 
positively impact Dirac's future revenue.  

EMPLOYEES 

Dirac wants to create an environment with challenging and stimulating duties allowing 
employees to feel engaged . The Company wants to create the conditions in which employees 
can thrive and have the opportunity to develop. Working at Dirac means working in a high 
paced, innovative, rapidly developing environment, where employees are constantly faced 
with problem solving and new ideas. Employees must take the initiative and evolve with their 
duties. In order for the Company to maintain its key expertise and ability to innovate, it is 
important to retain skilled, experienced, knowledgeable and competent employees. An 
important component in this is providing employees with incentives and opportunities for 
growth. The ability to recruit new qualified employees is also of great importance for the 
continued success of the Company. The supply of manpower with specific skills in the 
Company's core technological area is limited. 

THE BOARD OF DIRECTORS AND ITS WORK IN 2021 

During 2021, the Board of Directors has consisted of six (6) members. Over the course of the 
year, eleven (11) minuted meetings were held, including the inaugural meeting. No board 
member has worked in day-to-day operations. The Board of Directors has adopted written 
rules of procedure and issued written instructions regarding the division of work between the 
Board of Directors and the Managing Director, and information that the Board of Directors 
shall receive on an ongoing basis. At these meetings, in accordance with the Board's rules of 
procedure, the Board of Directors has, at each Board meeting, reviewed the standing items 
such as business situation, liquidity, financing, budget, annual accounts and interim reports. 
Furthermore, the Board of Directors has dealt with issues relating to long-term strategy, 
structural and organisational changes and product development.  
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THE SHARE 

As at 31 December 2021, the total number of shares was 7,197,533, of which series A 
4,183,108 with 10 votes per share and series B 3,014,425 with 1 vote per share.  

Ownership structure 

The shareholders with more than 10% of the votes as at 31 December 2021 are shown below. 

Shareholders as at 31 December 2021 No. of shares % of capital % of votes 

Carid SPV AB 754,536 10.5 13.7 

Mikael Sternad 517,001 7.2 11.4 

DIG Investment XXIV AB 1,019,748 14.2 10.0 

Other 5,015,996 68.1 64.9 

Total no. of shares 7,197,533 100.0 100.0 

 

Share data 

Share data  2021 2020 

Earnings per share, SEK -8.60 -7.06 

Operating cash flow per share, SEK -9.12 -6.94 

Equity per share, SEK 19.51 7.75 

Average number of shares 6,818,366 6,252,027 

Number of shares at the end of the period 7,197,533 6,287,533 

 

 

 
 

 

Proposal for the allocation of the profits 
 

 

The following funds in Swedish kronor are at the 
disposal of the annual general meeting 2021 
 
Share premium reserve 150,059,000   
Retained earnings 29,359,966 
Profit/loss for the year -56,338,095 
 123,080,971 
It is proposed that these be   
    carried forward 123,080,971  
Of which  
    The share premium reserve is appropriated for the 
year's loss 56,338,095 
    Total funds carried forward 66,742,876 
 123,080,971 
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Consolidated income statement 

  Note 2021 2020 

     
Net sales  3 83,027 85,864 
Capitalised development cost   7,421  6,579 
Other operating income  4  755 840 

Total    91,203 93,282 
     
Operating expenses     
Other external expenses  5.6 -51,100 -39,895 
Personnel costs  7.8 -85,662 -84,196 
Depreciation, amortisation, and impairment 
losses for tangible and intangible fixed assets 

  
-11,166 -10,094 

Other operating expenses  4 -567 -1,400 

Total operating expenses   -148,495 -135,585 
     
Operating profit/loss   -57,292 -42,303 
     
Profit/loss from financial items  9   
Other interest income and similar profit/loss items   14 88 
Interest expenses and similar profit/loss items   -164 -1,591 

Total profit/loss from financial items   -150 -1,503 
     
Profit/loss after financial items   -57,442 -43,805 
     
Profit/loss before tax   -57,442 -43,805 
     
Tax on profit for the financial year  10 -1,203 -345 

     
Profit/loss for the year   -58,645 -44,150 
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Consolidated balance sheet 

Group  Note 31/12/2021 31/12/2020 

     
Assets     
 
Fixed assets 

    

Intangible fixed assets     
Capitalised development expenses, software  11.12 19,828 19,098 
Patents, licences, trademarks and similar rights  13,14, 

15 4,347 7,286 

Total intangible fixed assets   24,175 26,384 
     
Tangible fixed assets     
Equipment  16 2,730 3,577 

Total tangible fixed assets   2,730  3,577 
     
     
Financial fixed assets     
Other non-current receivables   17 564 651 
Deferred tax asset  10 - 893 

Total financial fixed assets   564 1,544 

 
    

Total fixed assets   27,469 31,505 
     
Current assets     
     
Short-term receivables     
Accounts receivable   5,814 1,590 
Accrued income not yet invoiced   13,794 13,516 
Other current receivables   6,423 3,235 
Prepaid expenses  18 3,526 2,562 

Total short-term receivables   29,557 20,903 
     
Cash and bank   121,087 41,589 
     
Total current assets   150,644 62,492 
     
Total assets   178,113 93,997 
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Consolidated balance sheet   
 
Group 

  
Note 

 
31/12/2021 

 
31/12/2020 

 
Equity and liabilities 
 

    

Equity  19   
Share capital   720 629 
Other capital contributions   407,134  257,075 
Translation reserve   3 -176 
Other equity, including profit/loss for the year   -267,424 -208,778 

Total equity   140,433 48,750 
     

Non-current liabilities  20   
Liabilities to financial institutions   1,979 2,656 

Total non-current liabilities   1,979 2,656 
     
Current liabilities     
Liabilities to financial institutions  20 625 625 
Accounts payable – trade   6,776 1,848 
Current tax liability   492 716 
Other liabilities   7,127 5,418 
Advances from customers  20 - 18,954 
Invoiced but not accrued income  21 1,440 1,158 
Accrued expenses  22 19,241 13,872 

Total current liabilities   35,701 42,591 
     
Total equity and liabilities   178,113 93,997 
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Consolidated statement of changes in equity 

 
 
 

  
Share 
capital 

Other capital 
contributions 

Currency 
translation 
difference. 

Retained 
earnings, 
including 
profit/loss 

for the year 

Total equity 
belonging to the 

Parent Company’s 
owners 

Equity 01/01/2020: 586 196,718 -145 -164,628 32,531 

Exchange rate differences on 
translation for subsidiaries 

0 0 -31 0 -31 

New share issue: 43 60,357 0 0 60,400 

Profit/loss for the year: 0 0 0 -44,150 -44,150 

Equity 31/12/2020: 629 257,075 -176 -208,778 48,750 

 
 
 

  
Share 
capital 

Other capital 
contributions 

Currency 
translation 
difference. 

Retained 
earnings, 
including 
profit/loss 

for the year 

Total equity 
belonging to the 

Parent Company’s 
owners 

Equity 01/01/2021: 629 257,075 -176 -208,778 48,750 

Exchange rate differences on 
translation for subsidiaries 

0 0 179 0 179 

New share issue: 91 150,059 0 0 150,150 

Profit/loss for the year: 0 0 0 -58,646 -58,646 

Equity 31/12/2021: 720 407,134 3 -267,521 140,433 
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Cash flow analysis, consolidated 

 2021 2020 

   
Current activities   
 Operating profit/loss -57,292 -43,674 
 Adjustment for depreciation 11,166 10,094 
 Other non-cash items         24 -17,412 1,424 

Profit/loss for operating activities before financial 
items 

-63,538 -32,156 

   
Interest received - 89 

 Interest paid -159 -168 

 Tax paid - - 

Cash flow from operating activities before changes in 
working capital -63,697 -32,235 
   
Changes in working capital   
 Decrease (+) / increase (-) in operating receivables -9,111 11,506 
 Increase (+) / decrease (-) in operating liabilities 10,637 -22,664 

Effect of change in working capital 1,526 -11,158 
   
Cash flow from operating activities -62,171 -43,393 
   
Investment activities   
 Investments in intangible fixed assets -8,395 -7,143 
 Investments in tangible fixed assets -140 -477 

Investments in other financial fixed assets 88 201 

Cash flow from investing activities -8,447 -7,419 
   
Financing   
 New share issue 150,150 60,400 
 Contingent long-term advances received - 4,061 
 Amortised liabilities -625 -626 

Cash flow from financing activities 149,525 63,835 
   
Net (decrease)/increase in cash and cash equivalents 78,907 13,023 
Cash and cash equivalents at the beginning of the year 41,589 29,195 
Exchange rate difference in cash and cash equivalents 591 -629 
Cash and cash equivalents at the end of the year 121,087 41,589 
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Income statement, Parent Company 

  Note 2021 2020 2019 
     
Net sales  3 71,851 78,503 
Capitalised development cost   7,421 6,579 
Other operating income  4 699 664 

Total    79,971 85,746 
     
Operating expenses     
Other external expenses  5.6 -64,555 -57,352 
Personnel costs  7.8 -59,695 -57,813 
Depreciation, amortisation, and impairment 
losses for tangible and intangible fixed assets 

  
-10,483 -9,464 

Other operating expenses  4 -628 -1,400 

Total operating expenses   -135,361 -126,029 
     
Operating profit/loss   -55,390 -40,283 
     
Profit/loss from financial items  9   
Other interest income and similar profit/loss items   14 85 
Interest expenses and similar profit/loss items   -69 -1,526 

Total profit/loss from financial items   -55 -1,441 
     
Profit/loss after financial items   -55,445 -41,724 
     
Profit/loss before tax   -55,445 -41,724 
     
Tax on profit for the financial year  10 -893 0 
     
Profit/loss for the year   -56,338 -41,724 
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Balance sheet, Parent Company 

Assets  Note 31/12/2021 31/12/2020 
     
Fixed assets     

Intangible fixed assets     
Capitalised development expenses, software  11.12 19,828 19,098 
Patents, licences, trademarks and similar rights  13,14,15 4,347 7,286 

Total intangible fixed assets   24,175 26,384 
     
Tangible fixed assets     
Equipment  16 1,327 1,909 

Total tangible fixed assets   1,327 1,909 
     
Financial fixed assets     
Shares in subsidiaries  23 6,427 2,522 
Deferred tax asset  10 - 893 

Total financial fixed assets   6,427 3,415 
     
Total fixed assets   31,929 31,708 
     
Current assets     
     
Short-term receivables     
Accounts receivable   2,040 1,554 
Accrued income not yet invoiced   13,769 13,516 
Other current receivables   3,980 3,012 
Receivables from subsidiaries   3,339 3,015 
Prepaid expenses  18 3,072 2,204 

Total short-term receivables   26,200 23,301 
     
Cash and bank   118,068 39,406 
     
Total current assets   144,268 62,707 
     
Total assets   176,197 94,415 

     
  



Dirac Research AB (556612-5067) – Annual Report for the 2021 financial year 

Page 17 of 36 

Balance sheet, Parent Company 
    

     
Equity and liabilities  Note 31/12/2020 31/12/2020 

     
Equity  19   
Restricted equity:     
Share capital   720 629 
Reserve for development costs 
 

  19,758 19,027 

Non-restricted equity:     
Share premium reserve   173,091 64,756 
Retained earnings   6,328 7,059 
Profit/loss for the year   -56,338 -41,724 

   123,081 
 

30,091 
 

Total equity   143,559 49,747 
     

Non-current liabilities     
Liabilities to financial institutions  20 1,979 2,656 
Advances from customers  20 - - 

Total non-current liabilities   1,979 2,656 
     
Current liabilities     
Liabilities to financial institutions  20 625 625 
Accounts payable – trade   5,161 1,629 
Other liabilities   4,469 4,170 
Liabilities to subsidiaries   1,706 3,046 
Advances from customers  20 - 18,954 
Invoiced but not accrued income  21 - 1,158 
Accrued expenses  22 18,698 12,430 

Total current liabilities   30,659 42,012 
     
Total equity and liabilities   176,197 94,415 
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Statement of changes in equity, Parent Company 

 
Parent Company 
 
 Share 

capital 
Reserve for 
developmen
t expenses 

Share 
premium 
reserve 

Other non-
restricted 

equity 

Profit/loss 
for the 
year 

Total 
equity 

Equity 01/01/2020: 586 18,053 109,075 8,033 -104,676 31,071 

Profit/loss for the 
previous year according 
to the 2019 annual 
general meeting: 0 0 -104,676 0 104,676 0 
Capitalisation of 
development costs1) 0 974 0 -974 0 0 

New share issue: 43 0 60,357 0 0 60,400 

Profit/loss for the year: 0 0 0 0 -41,724 -41,724 

Equity 31/12/2020: 629 19,027 64,756 7,059 -41,724 49,747 

       

 

Share 
capital 

Reserve 
for 

developme
nt 

expenses 

Share 
premium 
reserve 

Other 
non-

restricted 
equity 

Profit/loss 
for the 
year 

Total 
equity 

Equity 01/01/2021: 629 19,027 64,756 7,059 -41,724 49,747 

Profit/loss for the 
previous year 
according to the 2021 
annual  
general meeting: 0 0 -41,724 0 41,724 0 
Capitalisation of 
development costs1) 0 731 0 -731 0 0 

New share issue: 91 0 150,059 0 0 150,150 

Profit/loss for the year: 0 0 0 0 -56,338 -56,338 

Equity 31/12/2021: 720 19,758 173,091 6,328 -56,338 143,559 

 

 

1) Capitalisation of development costs 2021 2020 

Capitalised development 
expenditure 

7,421 6,579 

Depreciation according to plan for 
the year  

-6,690 -5,605 

Total 731 974 
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Cash flow analysis, Parent Company 

 2021 2020 

Current activities   
 Operating profit/loss -55,390 -41,654 
 Adjustment for depreciation 10,483 9,464 
 Other non-cash items         24 -529 445 

Profit/loss for operating activities before financial 
items 

-45,436 -31,745 

   
 Interest received 14 85 

 Interest paid -69 -155 

 Repaid/paid tax - - 

   

Cash flow from operating activities before changes in 
working capital - 45,491 - 31,815 
   
Changes in working capital   
 Decrease (+) / increase (-) in operating receivables -2,899 10,053 
 Increase (+) / decrease (-) in operating liabilities -11,353 -17,746 

Effect of change in working capital -14,252 -7,693 
   
Cash flow from operating activities -59,743 -39,508 
   
Investment activities   
 Investments in intangible fixed assets -7,630 -7,143 
 Investments in tangible fixed assets -64 -424 
 Investments in subsidiaries,  
shareholder contribution provided 

-3,905 -2,452 

Cash flow from investing activities -11,599 -10,019 
   
Financing   
 New share issue 150,150 60,400 
 Contingent long-term advances received - 4,061 
 Amortised liabilities - 625 - 626 

Cash flow from financing activities 149,525 63,835 
   
Net (decrease)/increase in cash and cash equivalents 78,183 14,308 
Cash and cash equivalents at the beginning of the year 39,406 25,543 
Exchange rate difference in cash and cash equivalents 479 -445 

Cash and cash equivalents at the end of the year 118,068 39,406 
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Notes 

Note 1 Accounting and valuation policies 

Consolidated accounting and valuation principles 

The annual accounts and consolidated accounts of the Company have been prepared in 
accordance with the Swedish Annual Accounts Act and the general recommendations of the 
Swedish Accounting Standards Board BFNAR 2012:1 Annual accounts and consolidated 
accounts (K3). Accounting principles are otherwise unchanged from the previous year. 

Consolidated financial statements 

The consolidated financial statements cover the Parent Company and subsidiaries in which 
the Parent Company owns shares, directly or indirectly, equivalent to more than 50% of the 
votes, or otherwise has a significant influence over them. As at 31 December 2021, all 
companies within the Group were wholly owned. 

Accounting procedures 

The annual financial statements have been prepared according to the acquisition method, 
which means that the subsidiaries’ equity at acquisition, established as the difference between 
the fair value of the assets and liabilities, is fully eliminated. Only the component of the 
subsidiaries’ equity accrued after acquisition is recognised in the Group’s equity. 

Acquired companies are included in the annual financial statements at the amount applicable 
to the period after acquisition. 

All foreign subsidiaries in the Group have been calculated according to the current rate 
method. This means that all assets and liabilities of foreign subsidiaries are converted to the 
exchange rate as on the balance sheet date. All items in the profit/loss accounts are converted 
to the average rate for the year, calculated from the date when the subsidiary started its 
activities. Translation differences are recognised directly in the consolidated shareholders’ 
equity. 

Internal profits and transactions within the Group are eliminated in full. 

Group loans, Group receivables and interest 

The Group applies commercial terms to intra-group non-current receivables and liabilities. 
This means that they bear interest at the same rates as the Group pays for corresponding 
external loans. Interest is not charged on intra-group transactions. Internal transactions have 
been eliminated in the consolidated accounts. 

Foreign currencies 

Assets and liabilities in foreign currency have been valued at the exchange rate on the balance 
sheet date. Foreign currency transactions are converted based on the spot rate on the date 
of the transaction. 
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Revenue recognition 

The Company has various forms of agreement, depending on the type of transaction. The 
different types of customer agreement relate to the following main categories: 

Fixed price for use of a certain software product for a certain contractual period; 
income from licences is spread linearly over the contractual period. 

Retrospective royalties on the customer’s reported sales; revenue recognition is 
based on the customer’s reported accounts, which is then equal to actual sales. 

Sales of software products linked to a support commitment; the income is split into 
two components, income from the sold software and income related to the support 
commitment. The component of the income related to the sale of the software is 
recognised on delivery when control passes to the customer, whereas the support 
commitment is periodised over the related contract term. 

For consultancy agreements with predefined prices and settlement dates, revenue 
is recognised as the work is performed. 

For government subsidy received, the income is reported in relation to the 
Company’s estimated contributions during the financial year, based on the terms 
of the subsidy. The subsidy is received in relation to costs incurred by Dirac for the 
project, up to a maximum subsidy. 

Sales take place via distributors, agents and directly to the customer. Where sales take place 
via a distributor, the income is recognised as the amount billed to the distributor. Where sales 
take place via an agent, the income is recognised as the amount billed to the customer, and 
the payment billed by the agent to Dirac is recognised as an operating expense. 

Provisions are made for accounts receivable that are not expected to be received and bad 
debts are recognised as a cost. 

Leasing agreements 

The Company is only a lessee. All leases are classed as operational. Operating leases are 
recognised as an expense over the lease period. 

Payments to employees 

Payments to employees relates to all types of payments that the Company makes to its 
employees. The Company’s payments include salaries, paid holiday, paid absence, bonuses 
and post-employment benefits (pensions). Reporting is carried out in line with payment being 
earned. Payments to employees after employment has ended relate to defined contribution 
pension schemes. Defined contribution schemes are classed as plans in which set 
contributions are made and there are no obligations, either legal or informal, to pay anything 
more than these contributions. The Company has no other long-term employee benefits. 

Income taxes 

Current taxes are valued based on the tax rates and tax regulations that apply on the balance 
sheet date. Deferred taxes are valued based on the tax rates and tax regulations that apply 
on the balance sheet date. 
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Deferred tax liabilities related to temporary differences associated with investments in 
subsidiaries, associated companies and joint ventures, are not recognised in the consolidated 
financial statements because the Parent Company is able, in all cases, to control the timing 
of the reversal of the temporary differences, and it is unlikely that a reversal will occur in the 
foreseeable future. 

A deferred tax is recognised for the carry-forward of unused tax losses and unused tax credits 
to the extent that it is probable that future taxable profit will be available against which the 
unused tax losses and unused tax credits can be utilised. 

Receivables and liabilities are recognised net only when there is a legal right to offsetting. 

Current tax, as well as the change in deferred tax, is recognised in the income statement 
unless the tax is attributable to an event or transaction that is recognised directly in equity. In 
such cases, tax is also recognised in equity. 

Intangible assets 

Intangible fixed assets are recognised at the acquisition value less depreciation.  

Research 

Research expenses are recognised as an expense. 

Patents, trademarks and similar rights 

The expense of drawing up patent documents and trademarks is depreciated linearly over 5 
years. Depreciation starts from the calendar month in which capitalisation takes place and 
then monthly until the corresponding period is reached after 5 years. 

Expenses for the development of software 

Development of software for defined products has been capitalised at an estimated future 
commercial value that exceeds the cost of development. Depreciation then starts from the 
date of its launch. The capitalisation is based on the developer’s time reporting linked to a 
predefined project per product. The equivalent principle applies to development carried out 
externally. 

Capitalised expenditure on the development of software is depreciated linearly over the utility 
period, subject to a maximum of five years. Depreciation commences when a product is 
launched commercially. Depreciation commences from the calendar month in which the 
product is launched commercially and then monthly until the estimated utility period is reached. 
The estimated utility period is set at three or five years depending on the estimated lifespan. 
An individual assessment is made of the residual value related to the remaining commercial 
lifespan. Where this is assessed to be shorter than the remaining depreciation period, a write-
down is performed. 

Licenses 

Licences relates to the acquired marketing rights in China and are depreciated linearly over 5 
years. 
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Tangible fixed assets 

Tangible fixed assets are recognised at acquisition value less depreciation. These are then 
depreciated systematically over the asset’s assessed utility period. 

The linear depreciation method is used for all types of tangible assets. The following 
depreciation periods are applied: 

Computers               3 years                                                              

Equipment, tools and installations            5 years 

Computers with a lower purchase value than half the base amount are expensed directly. 
Investments in the leased premises are depreciated within the contract term. 

Depreciation starts from the calendar month in which capitalisation takes place and then 
monthly until the corresponding period is reached after 3 or 5 years. 

Impairment of non-financial assets 

When there is an indication that an asset's value has decreased, impairment testing is 
performed. If the asset has a recoverable amount less than its recognised value, it is written 
down to its recoverable amount. When testing for impairment, assets are grouped together at 
the lowest level where there are separate, identifiable cash flows (cash generating units). For 
assets, other than goodwill, previously impaired, an assessment is made as to whether 
reversal should be made at each balance sheet date. 

In the income statement, write-downs and reversed write-downs are recognised under the 
function in which the asset is utilised. 

Financial instruments 

Financial instruments are recognised in accordance with the rules in K3 Chapter 11, which 
means that valuation takes place on the basis of acquisition value. 

Financial instruments that are recognised in the balance sheet include securities, receivables 
and other receivables, short term investments, accounts payable, loan liabilities and derivative 
instruments. The instruments are recognised in the balance sheet when the Company 
becomes a party to the instrument's contractual terms. 

Financial instruments are removed from the balance sheet when the right to receive the cash 
flows from the instrument has expired or been transferred and the Group has essentially 
transferred all of the risks and benefits associated with ownership of the asset. 

A financial liability is removed from the balance sheet when the obligation in the contract has 
been fulfilled or is otherwise satisfied. 

Trade and other receivables 

Accounts receivable are recognised as current assets, with the exception of items with a 
maturity of more than 12 months after the balance sheet date, which are classified as fixed 
assets. Accounts receivable are recognised at the amount that is expected to be paid after the 
deduction of individually assessed bad debt. Accounts receivable that are interest-free or have 
an interest rate that differs from the market rate and have a maturity of more than 12 months, 
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are recognised at a discounted current value and the change in time value is recognised as 
interest income in the income statement. 

Accrued but not invoiced income/Invoiced but not accrued income. 

In the balance sheet, assignments are recognised either as accrued but not invoiced income 
under current assets or as invoiced but not accrued income under current liabilities. 
Assignments which have a higher accrued income than that invoiced, are recognised as an 
asset, whereas assignments which were invoiced for more than the accrued income are 
recognised as a liability. See the separate row on the asset side of the balance sheet and 
Note 21. 

Loans and accounts payable 

Loans payable are recognised initially at acquisition value after deduction for transaction costs 
(accrued acquisition value). If the reported amount differs from the amount to be repaid at the 
maturity date, the difference is periodised as interest expense over the term of the loan using 
the instrument's effective interest rate. The amount recognised and the amount to be repaid 
are thereby in line with the maturity date. 

Current trade accounts payable are recognised at acquisition value 

Offsetting financial assets and financial liabilities 

A financial asset and a financial liability are offset, and the net amount recognised in the 
balance sheet, only when there is a legal right to offset, and when settlement by a net amount 
is intended to take place, or when the simultaneous disposal of the asset and settlement of 
the liability is intended to take place. 

Cash Flow Statement 

The cash flow statement is prepared according to the indirect method. The reported cash flow 
comprises only transactions that entail incoming or outgoing payments. 

Current financial investments which have a term of less than three months and are therefore 
only exposed to a minor risk of fluctuation in value, are classed as cash, alongside cash and 
bank balances. 

Average number of employees 

The average number of employees is calculated monthly based on the number of employees 
converted to the number of full-time employees during the month. 

Equity/assets ratio 

Equity and untaxed reserves (less a deduction for deferred tax) in relation to the balance sheet 
total. 

Return on equity 

Profit/loss after financial items divided by equity. 
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Consolidated accounting and valuation principles. 

The same accounting and valuation principles are applied in the Parent Company as in the 
Group, except in the cases set out below. 

Shares and participations in subsidiaries  

Shares and participations in subsidiaries are recognised at acquisition value after deduction 
for any impairments. The acquisition value includes the purchase price paid for the shares and 
acquisition costs. Any capital contribution and Group contribution are added to the cost when 
they are made. Dividends from subsidiaries are recognised as income. 

Equity 

Equity is divided into restricted and unrestricted capital, in accordance with the classification 
of the Swedish Annual Accounts Act. 

 

Note 2 Estimates and assessments 

The preparation of the Dirac Group's financial statements requires the making of estimations 
and assumptions; these may affect the recognised values of assets and liabilities at the date 
of the financial statements.  

Revenue 

The majority of the Company’s revenue relates to volume-based royalty income which is 
reported by customers quarterly in advance. Royalty reports were received from all customers 
before the closing date of the accounts. 

Intangible fixed assets 

In the impairment testing of intangible fixed assets, estimates are made to determine the 
recoverable amount of cash-generating units. The recoverable amount is based on the 
management's estimate of future cash flows. The cash-generating units' headroom varies and 
is to varying degrees sensitive to changes in assumptions and external factors. Enhanced 
customer offerings accelerate investment in research and development. The scale of this 
investment and the assessment of future useful lives is uncertain due to technological 
development and customer demand. Although management may believe that estimated future 
cash flows and other assumptions are reasonable, there are uncertainties that can significantly 
affect valuations. 

 

Note 3 Distribution of sales by geographical market 

Sales are split as follows for each financial year. 

 Group Parent Company 

Geographical market 2021 2020 2021 2020 

Nordic countries 35 50 35 50 

Rest of Europe 47,547 27,485 47,547 27,485 

North America 3,066 4,081 3,066 4,081 

Asia 32,379 54,248 21,209 46,887 

Total 83,027 85,864 71,851 78,503 
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Note 4 Other operating income and other operating expenses 

            Group           Parent Company 
Other operating income 2021 2020 2021 2020 

Operations-related currency gains 699 782 699 626 
Other income 56 58 0 38 

Total other operating income 755 840 699 664 
     
Other operating expenses 2021 2020 2021 2020 

Operations-related currency losses 567 1,400 628 1,400 

Total other operating expenses 567 1,400 628 1400 

Other operating income and operating expenses largely relate to capitalised and uncapitalised 
currency gains and losses.  

 

Note 5 Auditor's fees 

 Group Parent Company 
 2021 2020 2021 2020 

Auditing services, PWC 189 346 129 273 
Audit business in addition to 
audit,PWC 

- 29 - 29 

Tax consultancy services, PWC - 45 - 45 

Total 189 420 129 347 
 

Note 6 Leasing agreements – Lessees  

 Group Parent Company 
 2021 2020 2021 2020 

Leasing expenses regarding 
operational leases 

6,961 6,783 5,016 5,010 

     
Future minimum leasing expenses 
regarding non-terminable 
operational leases 

    

To be paid within 1 year 6,844 6,791 5,054 5,059 
To be paid within 2-5 years 9,429 15,747 9,078 14,214 
To be paid after 5 years - - - - 

Total 16,273 22,538 14,132 19,273 
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Note 7 Personnel 

 Group Parent Company  

 2021 2020 2021 2020  

Average number of employees 
(full-time equivalents) 

     

Men 68 71 49 48  
Women 13 12 9 9  

Total 81 83 58 57  
      
Pay, benefits, social contributions 
and pension expenses 

     

Pay and benefits to the Board of 
Directors and Managing Director 

6,486 6,527 2,476 2,463  

Pay and benefits to other 
employees 

54,228 55,462 35,904 35,898  

Total pay and benefits 60,714 61,989 38,380 38,361  
      
Pension costs 7,035 6,581 5,696 5,113  
(of which pension costs for the MD) 652 642 406 390  
Statutory social contributions 15,701 13,256 13,886 12,204  

Total pension expenses and 
social contributions 

22,736 19,837 19,582 17,317  

 
Other personnel costs 

 
2,212 

 
2,370 

 
1,733 

 
2,135 

 

Total 85,662 84,196 59,965 57,813  
      
Distribution of gender among 
senior executives 

2021 2020 2021 2020  

Proportion of women on the Board 
of Directors 

0% 0% 0% 0%  

Proportion of men on the Board of 
Directors 

100% 100% 100% 100%  

Proportion of women in senior 
management positions 

17% 20% 20% 20%  

Proportion of men in senior 
management positions 

83% 80% 80% 80%  

 
Directors’ remuneration for the 2021 financial year will be paid after the 2022 Annual 
General Meeting.  
 
Social contributions include personnel on reduced social contribution percentage rates and 
reductions for R&D assignments. Both of these vary somewhat from year to year. 
 

Note 8 Share-related payments 

To attract and retain competent and motivated personnel, Dirac Research AB has 
established a share-related scheme. The options granted are received without payment from 
the employees’ side (employee stock options). In 2012 - 2013 and during 2014, the 
Company implemented two schemes which permitted a new subscription for shares in Dirac 
Research AB. Shares can be subscribed for in the event of a listing on the stock exchange, 
the acquisition of Dirac or if the Board announces that option holders may subscribe for 
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shares. 
 
The reported social security cost for share-related payments amounted to SEK 0 (173) 
thousand in 2020. The reported liability for social security expenses linked to share-related 
payments amounted to SEK 3,860 (3,680) thousand as at 31 December 2021.  
 
Employee stock options 2012:1  
 
Employee stock options where Dirac’s personnel were invited to buy shares at SEK 20 per 
share for each option received. The options can be utilised at the start of a year after the 
grant date and up to 31 May 2022.  
 
Employee stock options 2013:1 
 
Employee stock options where Dirac’s personnel were invited to buy shares at SEK 30 per 
share for each option received. The options can be utilised at the start of a year after the 
grant date and up to 31 May 2022.  
 
After the splitting of shares 1:10 as adopted at the 2017 annual general meeting, each 
employee stock option bears the right to subscribe for 10 shares at SEK 20/share for the 
2012:1 scheme and SEK 30/share for the 2013:1 scheme. 

All employee stock options are vested, the vesting period was 12 months.  
 
Employee stock options 2018:1 
 
Employee stock options where an employee was invited to buy shares at SEK 0.10 per 
share for each option received. The options can be utilised at the start of a year after the 
grant date and up to 01 January 2025.  
 

Scheme 

 

Subscription 
period 

Type of 
plan 

Share class Redem
ption 
price 

(SEK) 

The scheme's 
total number of 

options / 
equivalent 
number of 

shares 

2012:1 November 
2012 – May 

2022 

Employee 
stock 

options 

B shares SEK 20 5,490/54,900 

2013:1 May 2014 – 
May 2022 

Employee 
stock 

options 

B shares SEK 30 4,968/49,680 

2018:1 January 2019 
- January 

2025 

Employee 
stock 

options 

B shares SEK 0.1 45,142/45,142 

Total number of 
options/shares 

   
             56,155/149,722 
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Information on the number and weighted average exercise prices for the employee stock 
option scheme. The amount and number of shares that can be subscribed as below, taking 
into account the share split carried out in 2017. 
 2021 2020 

 Average 
exercise price 

in SEK per 
option 

Number of 
shares that 

can be 
subscribed for 

Average 
exercise price 

in SEK per 
option 

Number of 
shares that 

can be 
subscribed for 

As at 1 January 17.32 149,722 17.32 149,722 
As at 31 December 17.32 149,722 17.32 149,722 

 

The scheme’s options were distributed by target group as shown below as at 31 December 
2021. The number of options is stated after the number of shares that can be subscribed for 
outstanding employee stock options. 

 

Target group  

Senior executives  19,680 

Other personnel 130,042 

Total options awarded 149,722 

 
At the extraordinary general meeting on 29 October 2018, it was resolved to issue 135,426 
warrants to StockIT AB. These warrants gave the holder the right to subscribe to one share 
per warrant at a nominal amount of SEK 0.10 per share during the period from subscription 
of the option until 1 January 2025. These warrants constitute an underlying financial 
instrument for an agreed incentive scheme for a senior executive with 135,426 employee 
stock options, with an agreed split in 2019-2021. In total, 45,142 employee stock options 
have been granted to the employee in 2019 and no more employee stock options will be 
granted to the employee, whose employment ended on 31 December 2019.    
    
                      
Warrant programme 

TO 2019:1 

Warrants to employees at the Danish subsidiary, Dirac Research Denmark Aps, where they 

are entitled to subscribe for a share in Dirac for SEK 200 per share during the period May 

2022 - April 2024. The employees paid a price based on market terms for the warrants, 

calculated according to the Black and Scholes method. In total, 92,650 warrants were 

subscribed for. 

TO 2019:2 

Warrants to an employee at Dirac Research AB, where he is entitled to subscribe for a share 

in Dirac for SEK 200 per share during the period October 2022 - October 2024. The 

employee paid a price based on market terms for the warrants, calculated according to the 

Black and Scholes method. In total, 10,000 warrants were subscribed for. 

TO 2021:1 

Warrants to four senior executives at Dirac Research AB, where they are entitled to 

subscribe for a share in Dirac for SEK 300 per share during the period 1 August 2024 - 31 
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August 2024. The subscribers paid a price based on market terms for the warrants, 

calculated according to the Black and Scholes method. In total, 350,000 warrants were 

subscribed for. 

 

Note 9 Profit/loss from financial items 

            Group           Parent Company 
 2021 2020 2021 2020 

Interest income - 88 - 85 

Other financial income 14  14  

Total financial income 14 88 14 85 
     
Other financial expenses -50 -1,423  -1,371 
Interest expenses -114 -168 -69 -155 

Total financial expenses -164 -1,591 -69 -1,526 
     
Total financial income and 
expenses 

-150 -1,503 -55 -1,441 

 
The majority of the interest expenses relate to interest on the loan from ALMI 
Företagspartner of SEK 5 million that was raised at the beginning of 2016. The loan was 
instalment-free for the first two years. Interest on the loan started in March 2018. 
 

Note 10 Tax on profit for the financial year               

 Group Parent Company 
 2021 2020 2021 2020 

Current tax -310 -356 0 0 
Deferred tax -893 11 -893 0 

Total reported tax -1,203 -345 -893 0 
     

Reconciliation of the effective tax rate 

Reported profit/loss before tax -57,442 -44,150 -55,445 -41,724 
Tax according to the applicable tax 
rate, 
20.6 (21.4)% 

11,833 9,448 11,422 8,929 

Reported tax on profit for the 
financial year 

-1,203 -345 -893 0 

Difference 13,036 9,793 12,315 8,929 

The difference is explained by: 
Tax effect of non-deductible 
expenses. 

 
-64 

 
-77 

 
-64 

 
-77 

Differences in tax rates -25 -69 0 0 
Non-reported tax effect of deficit -11,743 -9,302 -11,358 -8,852 

Reported tax -1,203 
 

-345 -893 0 

 Group  Parent 
Company 

 

Deferred tax asset 2021 2020 2021 2020 

Opening balance 893 893 893 893 
Change for the year -893 0 -893 0 

Closing balance 0 893 0 893 
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Note 11 Expenditure brought forward for ongoing development 

 Group Parent Company 
 2021 2020 2021 2020 

Acquisition value brought forward 2,432 4,275 2,432 4,275 
Capitalised expenses for the year 7,421 6,579 7,421 6,579 
Commercialised product 
development to capitalise 

- -8,422 - -8,422 

Accumulated acquisition values, 
carried forward 

9,853 2,432 9,853 2,432 

 
  
This balance sheet item relates to products that are still under development and not subject 
to depreciation. Products which have been commercialised are carried over progressively to 
“Expenditures brought forward for commercialised software”, which is reported under Note 
12 below. 
 

Note 12 Expenditure brought forward for commercialised software 

 Group Parent Company 
 2021 2020 2021 2020 

Acquisition value brought forward 45,684 37,262 45,684 37,262 
Transferred from expenditure 
brought forward for ongoing 
development 

 
- 

 
8,422 

 
- 

 
8,422 

Accumulated acquisition values, 
carried forward 

45,684 45,684 45,684 45,684 

     
Opening depreciation -29,018 -23,412 -29,018 -23,412 
Depreciation for the financial year -6,690 -5,606 -6,690 -5,606 

Closing accumulated 
depreciation 

-35,708 -29,018 -35,708 -29,018 

     
Residual value according to plan 
carried forward 

9,976 16,666 9,976 16,666 

 

Note 13 Patents 

 Group Parent Company 
 2021 2020 2021 2020 

Acquisition value brought forward 5,494 5,084 5,494 5,084 
Capitalised expenses for the year 209 410 209 410 

Accumulated acquisition values, 
carried forward 

5,703 5,494 5,703 5,494 

     
Opening depreciation -4,004 -3,409 -4,004 -3,409 
Depreciation for the financial year -594 -595 -594 -595 

Closing accumulated 
depreciation 

-4,598 -4,004 -4,598 -4,004 

     
Residual value according to plan 
carried forward 

1,105 1,490 1,105 1,490 
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Note 14 Trademarks 

 Group Parent Company 
 2021 2020 2021 2020 

Acquisition value brought forward 776 622 776 622 
Capitalised expenses for the year - 154 - 154 

Accumulated acquisition values, 
carried forward 

776 776 776 776 

     
Opening depreciation -622 -565 -622 -565 
Depreciation for the financial year -46 -57 -46 -57 

Closing accumulated 
depreciation 

-668 -622 -668 -622 

     
Residual value according to plan 
carried forward 

108 154 108 154 

 

Note 15 Licenses 

 Group Parent Company 
 2021 2020 2021 2020 

Acquisition value brought forward 12,539 12,539 12,539 12,539 

Accumulated acquisition values, 
carried forward 

12,539 12,539 12,539 12,539 

     

Opening depreciation -6,897 -4,389 -6,897 -4,389 
Depreciation for the financial year -2,508 -2,508 -2,508 -2,508 

Closing accumulated 
depreciation 

-9,405 -6,897 -9,405 -6,897 

     
Residual value according to plan 
carried forward 

3,134  5,642  3,134 5,642 

 
Licences relate to the acquisition of market and distribution rights from the former distributor 
in China.  
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Note 16 Equipment, fixtures and fittings  

 Group Parent Company 
 2021 2020 2021 2020 

Acquisition value brought forward 7,629 7,256 5,052 4,628 
-Purchases 420 477 64 424 
-Sales and disposals   - - 
-Translation differences 118 -104 - - 

Accumulated acquisition values, 
carried forward 

 
8,167 

 
7,629 

 
5,116 

 
5,052 

     
Opening depreciation -4,052 -2,763 -3,143 -2,444 
-Sales and disposals - - - - 
-Depreciation -1,328 -1,328 -646 -699 
-Translation differences -57 40 0 0 

Closing accumulated 
depreciation 

 
-5,437 

 
-4,052 

 
-3,789 

 
-3,143 

     
Residual value according to plan 
carried forward 

2,730 3,577 1,327 1,909 

 

Note 17 Other non-current receivables 

 Group Parent Company 
Rental deposits 2021 2020 2021 2020 

Value brought forward 651 852 - - 
- Change during the year -87 -201 - - 

Closing balance 564 651 - - 
 

Note 18 Accrued costs 

 Group Parent Company 
 2021 2020 2021 2020 

Prepaid insurance premiums 494 481 494 439 
Prepaid rents 1,560 1,711 1,346 1,416 
Other prepaid expenses 1,473 369 1,232 349 

Total prepaid expenses and 
accrued income 

3,527 
 

2,562 3,072 2,204 

 

Note 19 Equity 

Share capital distribution is as follows. 

  No. of shares 
Share class Quota value per share 31/12/2020 31/12/2020 
A shares SEK 0.1 4,183,108 4,183,108 
B shares SEK 0.1 3,014,425 2,104,425 

Total  7,197,533 6,287,533 
A shares have 10 votes and B shares have 1 vote. 

The Company has 55,600 employee stock options to subscribe for B shares outstanding. 
5,490 employee stock options with entitlement to subscribe for 10 shares with a redemption 
price of SEK 20 per share and a due date of 31/05/2022, as well as 5,568 employee stock 
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options with entitlement to subscribe for 10 shares with a redemption price of SEK 30 per 
share and a due date of 31/05/2022. 
A scheme from 2018 - 2019 for a total of 45,142 employee stock options gives an 
entitlement to subscribe for 45,142 B shares with a redemption price of SEK 0.10 per share 
and a due date of 01/01/2025.   
For more information on the Company’s option scheme, see Note 8. 

Note 20 External financing 

 Group Parent Company 
Non-current liabilities/borrowing 31/12/2021 31/12/2020 31/12/2021 31/12/2020 

Liabilities to financial institutions 1,979 2,656 2,656 2,656 

Total non-current liabilities 
 

1,979 2,656 2,656 2,656 

Current liabilities/borrowing 31/12/2021 31/12/2020 31/12/2021 31/12/2020 

Advances from customers - 18,954 - 18,954 
Liabilities to financial institutions 625 625 625 625 

Total current liabilities 625 19,579 625 19,579 
     
Total borrowing 2,604 22,235 2,604 22,235 

 

Note 21 Invoiced but not accrued income 

 Group Parent Company 
 31/12/2021 31/12/2020 31/12/2021 31/12/2020 

Invoiced fixed-price agreements - 1,158 - 1,158 
Carried forward from long-term 
advances from customers 

- - - - 

Accrued income from invoiced 
fixed-price agreements 

1,441 - - - 

Invoiced but not accrued income 1,441 1,158 - 1,158 
 

Note 22 Accrued costs 

 Group Parent Company 
 2021 2020 2021 2020 

Personnel-related costs 11,742 11,876 11,200 10,434 
Provisions for fees 6,661 1,081 6,661 1,081 
Other items 837 916 837 916 

Total 19,240 13,872 18,698 12,430 

 

Note 23 Shares in subsidiaries 

Parent Company 2021 2020 

Opening acquisition value 2,522 70 

Shareholder contributions rendered 3,905 2,452 

Book value, closing balance 6,427 2,522 

 
The following subsidiaries are 
part of the Group: 

Equity and 
voting rights 

No. of 
shares 

Book value 
2020 

Book value 
2019 

Dirac Research Denmark ApS 100% 500 70 70 
Dirac Research Shenzhen  100% 1 6,357 2,452 

Total   6,427 2,522 
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Information on the registered offices 
of subsidiaries 

Corporate 
identity 
number 

Registered office 

Dirac Research Denmark ApS. 39955490 Copenhagen 
Denmark 

Dirac Technical Service (Shenzhen) 
Co., Ltd. 

91440300 
MA5F2C396A 

Shenzhen 
China 

 

Note 24 Other non-cash items in the cash flow analysis 

 Group Parent Company 
 2021 2020 2021 2020 

Release of previous provision 
Translation differences on 
converting foreign subsidiaries 

-17,556 
718 

 
-95 

-50 
- 

 
- 

Translation differences of 
receivables and liabilities in foreign 
currency 

-740 1,519 -479 
 

445 

Total -17,412 1,424 -529 445 

 

Note 25 Transactions with related parties 

Purchases and sales between Group companies took place during the year with the Parent 
Company’s Chinese and Danish subsidiaries according to the applicable internal price 
agreement. 2 (2)% of the Parent Company’s costs related to purchases from the Chinese 
subsidiary, with the services related to sales support and service on the Chinese market. 15 
(17)% of the Parent Company’s costs related to purchases of research assignments from 
the Danish subsidiary.  
 

Note 26 Pledged securities 

 Group Parent Company 
Liabilities to financial institutions 31/12/2021 31/12/2020 31/12/2021 31/12/2020 

  Floating charges 12,150 12,150 12,150 12,150 

Total pledged securities 12,150 12,150 12,150 12,150 

 

Note 27 Significant post-balance sheet events 

At the beginning of 2022, a number of negative events, such as Russia's war of aggression 
against Ukraine, continued Covid outbreaks, and serious component shortages for our 
customers, made the outlook for 2022 extremely uncertain. The Company is currently unable 
to assess the economic impact of this. 

In April 2022, the Company's share was registered with Euroclear.  
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Note 28 Proposal for allocation of the profits  

The following funds in Swedish kronor are at the 
disposal of the annual general meeting 2021 
 
Share premium reserve 150,059,000   
Retained earnings 29,359,966 
Profit/loss for the year -56,338,095 
 123,080,971 
It is proposed that these be   
 carried forward 123,080,971  
Of which  
 The share premium reserve is appropriated for the 
year's loss 56,338,095 
 Total funds carried forward 66,742,876 
 123,080,971 

 

 

The income statement and balance sheet will be presented at the Annual General Meeting on 
21 June 2022 for adoption. 

 

Uppsala on the date stated on our electronic signature. 

 

 

Johan Sedihn    Anders Ahlén   Jesper Almkvist 

Chair of the Board of Directors       

 

 

Jonathan Forster   Jörgen Lantto   Gösta Lemne  

 

 

Peter Friedrichsen 

Managing Director 

 

Our auditor's report was submitted on the date stated on our electronic signature  

Öhrlings PricewaterhouseCoopers AB 

 
 
 
 
Niclas Bergenmo 
Authorised Public Accountant 


